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Paycheck Protection Program Overview 
The Paycheck Protection Program (PPP) is a forgivable loan from your business’s banking 
institution for an amount equal to your business’s typical 2-1/2 months’ payroll.  Eligible 
borrowers include small businesses, including agricultural operations, and nonprofits, 
including faith-based organizations.  The loan may only to be used to pay payroll, business 
rent/mortgage interest, or utilities (nothing else).   
 
If after 8 weeks you show your lender that at least 75% of the loan was used indeed for 
payroll and not more than 25% was used for the other authorized purposes, the loan is 
forgiven by the lender.  If any of the loan is not forgiven (e.g. because you used more than 
25% of the loan for the non-payroll purposes), the repayment is based on 1% interest,  
2-year term, first payment deferred for 6 months.  Neither collateral nor personal 
guaranties are required, and there is no “means test” to qualify.  See all the rules.  Minor 
changes include:  

• Agricultural producers are confirmed to be eligible provided they either have not 
more than 500 employees or otherwise meet SBA “small business” size standards. 
 

• Cooperatives are eligible. 

What Can I Do Now? 
If you already submitted a PPP application with your lender, you might want to check to 
verify they still have it and it is ready to go when new PPP funds are available through the 
SBA-Lender PPP application portal.  If you hear back from your lender that your loans has 
an “SBA Loan Number,” you’re approved, and your lender will do their very best to make 
you a first disbursement within 10 days of the approval.   
 
If you don’t yet have a lender, the best place to go for a PPP loan is still your existing 
business banking institution.  If your main business bank isn’t offering PPP loans, do you 
have any other business banking relationships?  That might be the best alternative. 

Lenders eligible to offer PPP 
 
SBA shared a list of the lenders who made PPP loans with the last round of funds in each 
state (Note: this isn’t a list of all eligible PPP lenders).  You might want to focus on small 
local banks, credit unions, and CFDI’s with assets of $10 billion to $50 billion or with assets 
of less than $10 billion since both classes of lender got PPP funding set-asides just for them 
of $30 billion each, so they aren’t likely to be tapped out as quickly.  Bank assets by size.    
 
You also may want to try some of the fintech lenders that were recently approved to offer 
PPP loans:  PayPal, Intuit/Quickbooks, Square, OnDeck, Funding Circle, Kabbage, and 
Bluevine. Nearly all lenders accept applications online. In addition to the easy PPP 
application, the only other information needed to apply is documentation showing your 
typical monthly payroll cost (the loan size is calculated based on 2.5 times this amount).  

https://home.treasury.gov/policy-issues/cares/assistance-for-small-businesses
https://www.sba.gov/paycheckprotection/find
https://www.sba.gov/document/support--paycheck-protection-program-participating-lenders
https://www.sba.gov/document/support--paycheck-protection-program-participating-lenders
https://www.usbanklocations.com/bank-rank/total-assets.html
https://www.sba.gov/document/sba-form--paycheck-protection-program-borrower-application-form
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